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B.Com. (Part - 1ll)
(Ex./Suppl. Last Chance)
Term End Examination 2019-20
Corporate Tax Planning

And Management
Time : Three Hours] [Maximum Marks : 50
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Note: Answer All Question. All Question carry equal marks.
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Tax Management is essential for every assesses but Tax Planning is optional. Comment.
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How is Tax planning different from Tax Evasion?
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What are the Salient feature of assessment of joint stock Companies?
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The chetak Cement Ltd. Is an Indian Company. its income for the year ended 31

march 2019 was derived from the following sources: -

{a) Profit from business of cement 15,00,000
{b) Dividend from A Ltd. On Indian Company 1,60,000
(c) Dividend from B Ltd. A foreign Company 40,000
{d) Interest on central Government Securities 20,000
(e) Short-term capital gains from transfer of a building 3,80,000

It has paid a sum of Rs. 2,00,000 to the Prime Ministers Drought Relief funf by cheque and this Sum
was not deducted while arriving at the sum of Rs. 15,00,000 shown above as per profit from the Production
of cement.

The Company has deposited Rs. 4,00,000 to words Advance payment of Tax for the Assessment Year
2019-20. You are required to calculate the net amount of income tax payable by the company for this
assessment year after giving credit for advance oayment of Tax and tax deducted at Source If any.
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Write a note on “Tax Planning in relation to amalgamation of Companies”.
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A and B want to start a business, the estimated profits of which for the year are Rs.

10,00,000. They have two options for selecting a firm of organisation: -

(a) Partnership firm: -

1. 12% interest on capital of Rs 7,50,000 eacg.

2. Salary Rs 2,00,000 p.a. each.

3. Equal distribution of remaining profits.

(b) Company: -

1. Rs5,00,000 each as share capital and Rs 2,50,000 each as loan @15%.

2. SalaryRs 2,00,000 p.a. each.

3. Distribution of remaining profits as dividend equally.

Assumed Company is liable to pay income tax @25% + Surcharge + Health and
Education cess which option is better from tax paint of view.
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What are Special tax provisions? Discuss the tax incentive for exporters.
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Write a note on Tax Provisions in respect of free trade zone.
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What do you understand by advance payment of Tax? Explain Clearly the provisions

of the Income Tax Act in this respect.

Jerar (or)

x for. aroeht e wfafafrt & forg fr=foRad wasit &1 SuahT el € —

1. W8 P 9eF A wanford dREMT e aiffe v 4og 9 9 T B
Fraterda wasi— gat o for. 9§ 30,000 & wfrs fRw w foran
Me— il aRelt ured & 10,000 T wiewr® frvIg o foram |
v Aare s S | 7,000 € ufE fFw w form)
FHAIRAl & fo 6 wele— sl FiaT | 7,000 ® vfomms ufy wole fawg oy

focia ad 2019—20 § F gRT A fHy M a1t fag TR STH WA W P
WM arelt B B S BT |
For operation of business activities x Ltd. Uses following building: -
Factory building Self owned - annual rented value Rs. 9 lakh.
Office building — taken on rent @ Rs 30,000 p.m. from m/s Durva Pvt. Ltd.
Go down —taken on rent @ Rs 10,000 p.m. from Smt. Arti Pathak.
Managers house — taken on rent @ Rs 7,000 p.m. from Smt. Anjali.
Six flats for employee — taken on rent @ Rs 7,000 p.m. each flat from Smt. Sunita.
Calculate amount of T.D.S. in respect of rent for the financial year 2019-20.
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