AH 1257 CV-19

B.Com. (Part-11I)
Term End Examination, 2019-20
Paper- 11
Management Accounting
Time:- Three Hours ] [Maximum Marks:75
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Note: Answer all questions. All Question carry equal marks.
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"Management Accounting is the Presentation of accounting Information is such a
way as to assist management in the creation of policy and in the day to day
operation of an undertaking" elucidate briefly this statement.
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The following is the P & L Statement of Sapana Ltd. for the year 2018-19 :-

AP 9l (Gross Sales) 30,30,000
Il (Return) : 30,000
<€ Il (Net Sales) 30, 00,000
{95! SR (Cost of Sales) 1800,000
1200000

NEIGEREIE) (Operating Cost) 780000

. 420000
&1 (Interest) 20000
P ¥ Yd T (Income before Tax) 400000
R B oY Yrawm (Provision for tax) 200000
& 31 (Gross Sales) 200000
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From the given information calculate the following:-
(1) Pl o™ IFUTd (Gross Profit Ratio)

(2) HATAT ¥ 3TUTT (Operating Profit Ratio)
(3) Y& M 31UId (Net Profit Ratio)
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Calculate 'funds from operation' from the foll‘owing profit & loss of a firm -
Profit & Loss Account

Particulars L) o Particulars ®
To.. By..
I (Salaries) 125000 | AP T4 (Gross Profit) 600000
HHII (commission) 50000 Ha @ famg 9§ oy 5000
AT ¥ 3R TR (Profit on sale of building)
(Rent, Rate and Tax) 25000 | X W aTg 10000
B (Depreciation) 50000 (Refund of Tax)
e ol & forg yraem CTTHIRT (Dividend) 10000
(Provision for doubtful Debts) 5000
MHRAD <Iar & forg
Uragr
(Provision for contingent
liability) 4000
fafrarT fassg @ sify
(Loss on sale of Investment) 6000
R B o wraem
(Provision for Tax) 10000
FOT 9Al W) Be
(Discount on debentures) 10000
R[& <™ (Net Profit) 340000
625000 625000
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Prepare a cash flow statement with the given data -
¥ Pg (Cash from operation)

R GURT P TS AT (Sale of fixed Assets Cash)

e {3 SN BV (Issue of shares for Cash)
TTe], HURT # & (Increase in current Assets)
T, <R # 9f& (Increase in current liabilities)
EIS TR ¥ B (decrease in current Assets)
dle] R § H (decrease in current liabilities)

ERYNGILES| (Repayment of loan taken)
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You may assume the balancing amount if any under the suitable head.

25000
380000
250000

50000
30000
35000
20000
200000
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What is marginal costing? Distinguish between marginal costing and absorption
costing.
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On the basis of following informations, determine the product-mix yielding
maximum profit - '

JAIGH (Product) 0) P Q
|l ufd sars

(Material per unit) 10 kg 6 kg 15 kg
T3ie @l ger 33rE)

Machine Hours per unit 6 hrs 10 hrs 8 hrs
fasma geu (ufer gors)

(selling price per unit) %™ 250 ¥ 200 % 400
HftrpaH F=IRIa SeareH

Maximum Possible Production - 1500 unit 1000 unit 750 unit

S B oy fBaH 18400 99N GO 5 & URY €9 WX IUTE L T
22500 & 7. Rt 20 %, UfY f5um. @ <% @ ura @ 9 "o ¥

Machine hours for production are available up to 18400 maximum at 5/- per hours
and 22500 kg of row materials @ 20/- per kg can be obtained.
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What do you understand by Budgeting? What is the purpose of budgeting? What
are the essentials of an effective budgeting system?
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A manufacturing company has the production capacity of 10,000 units p.a. The
expense budget for 6,000 units for the period are as follows:

Per Unit
. Rs.

Rilgpil (Materials) 50
TR (60% UReTHHY) (Wages (60% variable) 10
fatelt = (po% aRed ) 10
(Manufacturing Expenses (60% variable) '
RIS 9 (RURA) (Administration Expenses (fixed) 5
fasma v faemor =/ (40% aRecra) 5
(Selling and Distribution Expenses (40% variable)

B AN (Total Cost) 80

<™ (Profit) 20

fa%% eu (Selling Price) Rs. 100
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Prepare a flexible budget showing 70% and 100% levels of activity. It is expected

that the per unit selling price will remain constant upto 60% activity, thereafter a
5% reduction is expected upto 90% activity level. Above 90% a 2 i % reduction in

original price is expected for every 5% increase in volume.
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The standard cost and actual mix of materials used in the manufacturing of a
product are a under - '

|t T g Irfa®d

Materials Standard Actual

3 (A) 60 9 4fd €9 5 %, 80 ST U e 4 .
: 60 Ton @ 5/- per Ton 80 Ton @ 4/-e per Ton

9 (B) WTTTITETT10® 70cH Ul e 8 %,

40 Ton @ 10/- per Ton 70 Ton @ 8/- per Ton
Wmﬁawaﬂwﬁmammﬂmmaﬂm
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Calculate material cost variance and reconcile Actual material cost with standard
material cost. '
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Calculate the variances in the following cases - .

YHIY (Standard)

AT (Materials) 4000 foum, wfy fou. o,
400 kg @ 2/- per kg
W (Wages) 600 T Ufa g 1%,
: 600 Hrs @ Re 1 per Hour
IRy (Overheads) 700 €9 Uf g 0.95%.
700 Hrs @ Re 0.95 per Hour

RIS (Actual)

420 fFUI Ul famum. 2.10%,
420 kg @ 2.10 /- per kg

620 ©UC Ul U2 0.90%,
620 Hrs @ Re0.90 per Hour
720 TS gfy g0 0.90%.
720Hrs@Re 0.90 per Hour



