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Note : Answer All Question. All Question Carry Equal Marks.
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“Bad Money tends to drive good money out of circulation” Comment.
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“Inflation is unjust and deflation is inexpedient of the two perhaps
deflation is the worse” Elucidate.
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How do the banks’ create credit? State the limitations of banks to create credit.
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Describe the main functions of Reserve bank of India.
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Public finance differs from private finance not only in degree, but also in form.” Do you agree?

Why? Explain Clearly.
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Write short notes on any two.
(a) Public goods v/s Private Goods.
(b) Main features of Public expenditure in India
(c) Causes of the growth of public expenditure in India
g /Unit -1V
4 T I X TN & v el @ vl S
Describe the main characteristics of good tax System.
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Define taxable capacity. Explain the factors which determine taxable
Capacity.
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What is public debt? Describe the economic effect of public debt.
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What is Budget? Discuss the functional and economic classification of
Budget.




