AH 1241 CV-19
B.Com. (Part-II) (Private)
Term End Examination, 2019-20
Group - B
Paper- |
Cost Accounting
Time:- Three Hours ] [Maximum Marks:75
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Note: Answer all questions. All Question carry equal marks.
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Distinguish between direct expenses and indirect expenses. What types of expenses are included in the direct
expenses?
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What is mean by 'Economic Order Quantity'? What factors shall be considered in determining the size of an

economic order.
gbIe / Unit - 11
2 Y TAT AT FTIEH 990 § ¥ a5 | TS BT IRGY oRal § DY oG] H?

Distinguish between 'Normal' and 'Abnormal' idle time. How would you deal with each one of them in Cost
Accounts?
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What do you understand by overheads? Discuss the different methods of allocating the factory overheads.
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What is Cost Sheet and why is it prepared? Prepare a Cost Sheet with imaginary figures.
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The following figure are disclosed by the book of a contractor for the year ending 31st December 2019 -

Work-in-progress as on 31st Dec. 2018 170000
Less-Advances from contractors as on 31st Dec. 2018 110000 60000
Transactions during the year were -
Materials supplied to contract by the merchant directly 12000/-, materials issued from stores
21000/-, Wages 17000/-, Working expenses 3000/-, administrative expenses (of Which 500/- are chargeable to
general profit and loss account) 2500/-, Plant issued 5000/- , Materials returned from contracts  directly to

merchant 900/-, Materials returned to store 1100/-, contracts finished 45000/-, Work certified 30000/-, Profit
taken upon contracts 23000, Advances from  contractors 80000/-.

Prepare the contract ledger Account and the Total Contractors Account and show how the work
in progress would appear in the balance sheet as on 31st Dec.  2019.
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What is Operating Cost? In Which industries is it used? Prepare a Transport Operating Cost sheet with

imaginary figures.
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In a manufacturing concern in a certain period product A yields by product B and C. The Joint expenses

of the manufacture are Material 10200/-, labour 11500/- and Oncost 7500/-.
subsequent expense are as under -

A B C
K3 ) %
| 2500 1200 1400
Materials
59 1800 1600 2000
Labour
SuReag " 1500 900 1050
Oncost
® 5900 3700 4450
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Selling prices are : A= 30000/-, B= 20000/-, C= 15000/-. Estimated profit on turnover are A=40%,
B=30% and C= 25%. Show how would you apportion joint expenses of manufacture and prepare necessary

accounts.
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The costing department absorbs factory overhead @60% of labour and office overhead @20% of factory
cost. The Total expenditure for the factory is as under -

Materials 400000/-, Labour 300000/, factory overhead 196000/- and office overhead 170000/-.10% of
output is in stock. sales amounted to Rs 1020000/-. Prepare a cost sheet and reconciliation Statement.
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What is the P/V Ratio? Describe its usefulness to management.



